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This document is provided to you solely as an informational piece. It does not constitute an offer, a solicitation of an offer, ad vice, or a recommendation 

to invest with Summit Global Investments and may not be construed as such. This informational piece should not serve as the only basis of any investment 
decision. This document is intended exclusively for the use of those to whom it was delivered. Please refer to the Summit Glo bal Investments ADV Part 2 
for information regarding fees. Past performance is no guarantee of future results. Your actual returns may vary. Factors which will impact returns include, 
but are not limited to, the advisory fee charged by SGI, directed brokerage costs and fees charged by the Custodian. Other factors which may affect the 
return of your investment include, but are not limited to, the custodian selected, additional fees on transactions, timing of y our investment, timing of 
trades placed with the custodian and when advisory fees are taken out of your account. See SGI’s ADV for additional information regarding this strategy. 
Before investing, consider the investment objectives, risks, charges, and expenses of the strategy’s various investment optio ns. See 

www.summitglobalinvestments.com for a fund prospectus and statement of additional information. Please read carefully. 

 

The first quarter of 2020 brought about stunning changes in 
the markets and the global economy. A global pandemic and 
oil price shock created conditions for a severe recession. On 
a gross basis, the SGI US Small Cap equity strategy 
underperformed its benchmark, the Russell 2000 Index, by 
0.22%. All SGI equity strategies maintain lower overall 
portfolio risk than their respective benchmarks. 

In response to the coronavirus, many governments 
mandated lockdowns or stay-at-home policies for nearly 
everyone except essential workers. The global economy 
came to an abrupt halt creating tremendous damage. Initial 
jobless claims exceeded 16.7 million in the U.S. in the three-
week period ending April 3, 2020. The federal government 
and the Fed acted quickly with economic stimulus packages 
and a litany of programs to support the financial markets 
and the banking system. Many companies pulled their 
guidance due to lack of visibility of future demand. The 
degree of economic contraction will be highly dependent on 
the world effectively dealing with the coronavirus. 

Portfolio sector weights are shown below:  
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The three best contributing companies were: 
▪ Grocery Outlet Holding (GO) returned 18.17% as the 

company enjoyed a demand surge and strong same-store 
sales. 

▪ Freshpet (FRPT) returned 21.66% as the company 
enjoyed a demand surge for its pet food products from 
families amid increased pet adoption nationwide. 

▪ Teledoc Health (TDOC) returned 11.01% as telemedicine 
became the modality of choice for many patients 
nationwide during the lockdown. 

The three worst contributing companies were: 

▪ Exantas Capital Corporation (XAN) declined -71.80% 
amid recession fears and concerns for the potential credit 
losses in its commercial mortgage portfolio. 

▪ Select Interior Concepts (SIC) declined -77.49% amid 
prospects of a significant demand drop in the US housing 
market. 

▪ Western Asset Mortgage Capital (WMC) returned -
64.18% amid concerns for the potential credit losses in its 
residential and commercial mortgage portfolio. 

Characteristics Portfolio R2000

Strategy Assets ($ Million) 63.3 -

Number of Holdings 83 1,977

Beta* 0.91 1.00

Standard Deviation* 19.5% 20.9%

Market Cap. ($ Billion) 1.4 1.7

Price to Trailing Earnings 19.4 17.2

Price to Cash Flow 11.2 10.3

Price to Book 2.0 2.1

Enterprise Value to Sales 2.3 2.7

Debt as % of Assets 28.7 24.9

Dividend Yield (%)** 2.24 2.12

Return on Equity (%) 11.0 8.8

* Beta & Standard Deviation 36 months

** Dividend Yield index method, all other data weighted median

Top 10 Holdings Ticker Position

TELADOC HEALTH INC TDOC 1.5%

MIDDLESEX WATER MSEX 1.5%

HEALTHSTREAM INC HSTM 1.5%

GROCERY OUTLET GO 1.5%

SIMULATIONS PLUS SLP 1.4%

SOUTHWEST GAS HOLDINGS SWX 1.4%

MANTECH INTL-A MANT 1.4%

B&G FOODS INC BGS 1.4%

PNM RESOURCES PNM 1.4%

ICF INTERNATIONAL ICFI 1.3%  

SGI Performance 1Q20 1 Yr 3 Yrs 5 Yrs

US Small Cap Gross -30.84% -24.06% -4.88% 2.19%

US Small Cap Net -30.99% -24.66% -5.55% 1.66%

Russell 2000 Total Return -30.62% -24.01% -4.66% -0.27%


