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Market Overview 

Major stock markets around the world declined somewhat 
during the third quarter but still generated positive returns 
during the first three quarters of 2023.  

The Federal Reserve raised the Fed Funds Target Rate Upper 
Bound from 4.50% to 5.50% year-to-date, including a 0.25% 
increase in the third quarter. Expectations are that the Fed 
has finished or is nearly finished raising interest rates but 
have signaled they’re likely to remain elevated for the 
foreseeable future. In addition, the Fed balance sheet shrank 
$549 billion (approximately 6.4%) since the beginning of the 

year. These actions have had the impact of 
reducing inflation significantly, however, the 
most recent PCE Core Inflation data point is 
3.9% annualized versus a stated Fed target of 

2%. A year ago, most economists, along with Fed guidance, expected the 
unemployment rate to rise, however, the 3.8% rate remains near six-decade lows. The 
labor market remains strong and growing with more open jobs than people 
unemployed.  

 

Fixed Income and Equities Performance 

Short-term debt instruments and money market funds offer 5% or more yields. In fact, 
fixed income investors are enjoying the highest yields in over a decade across the risk 
and maturity spectrum. Equity investors have experienced modest returns year-to-date 
unless they were invested in the Magnificent Seven stocks associated with AI (artificial 
intelligence). Apple, Microsoft, Amazon, Alphabet, Meta Platforms, Tesla, and Nvidia had 
an equally-weighted average return of an astounding 88% in the first 9 months of the 
year. Industrial and materials companies associated with the building of 
manufacturing capacity also benefited significantly from the Inflation Reduction Act 
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which gave subsidies to companies building green energy, battery, and microchip 
plants in the U.S. 

The third quarter was particularly difficult for equity investors because only two out of 
eleven sectors, Energy (+11.36%) and Communication Services (+0.75%), had positive 
returns. Energy stocks responded to oil prices which rose from $70 to over $93 per 
barrel during the quarter. The 10-year Treasury yield rose from 3.83% to 4.57% and is 
trending to the highest level in 16 years, creating an additional headwind for stocks. 
Higher interest rates in the U.S. are making the U.S. dollar currency more attractive to 
foreign investors strengthening the currency. 

 

Consumers Face Rising Financial Pressures  

Consumer spending accounts for approximately 70% of GDP. Generally, if people stay 
employed, they continue to spend. Johnson Redbook Same Store Sales Weekly Index 
continues to show solid consumer spending. However, signaling rising financial 
pressure on consumers, credit card debt exceeded $1 trillion, the highest ever, and 
credit card delinquencies hit 7.2% surpassing pre-Covid levels. Additionally, new auto 
loan delinquencies hit 7.3%, also exceeding pre-Covid levels. Excess savings by 
consumers from pandemic stimulus have been fully spent signaling a more difficult 
retail environment in the months to come. 

 

Leading Economic Indicators 

The Conference Board U.S. 10 Leading Economic Indicators has declined for 17 
consecutive months. The adjacent chart shows that historically whenever the 10 

Leading Indicators has dropped 
greater than 5% on a year-over-year 
basis, the U.S. has experienced a 
recession. The most recent reading is  
-7.6%, a level consistent with an 
upcoming recession. 

Overall, these indicators paint a mixed 
picture for the fourth quarter of 2023. 
Concerns of inflation, higher-for-

longer interest rates, and recession risks are offset by a resilient economy, strong labor 
market, and consumer spending. This is an environment where diversified exposure to 
multiple asset classes makes sense. Additionally, active stock selection should perform 
well relative to traditional high beta or high-risk strategies. 
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Outlook 

• Although declining, most inflation measures remain elevated versus the Federal 
Reserve’s 2% target rate; therefore, interest rates are likely to remain higher for longer 
than current market expectations. 

• The inverted yield curve combined with falling leading economic indicators point to a 
recession in the U.S. within the next 6-12 months. 

• The strong labor market and wage inflation of over 5% should relegate an upcoming 
recession as mild. 

• The U.S. markets should outperform Eurozone and China this year. 

 

We adhere to our disciplined, managed-risk, multi-factor investment process and 
continue to find attractive investment opportunities. SGI manages multiple investment 
strategies for clients. Over a full market cycle, our defensive strategies have historically 
limited downside risks and allowed for participation in market rallies. Over a complete 
market cycle, our market risk core investment strategies seek to outperform their 
respective benchmarks. We are privileged for the opportunity to serve as your trusted 
advisor.  

 

Summit Global Investments Management Team 

This document is provided to you solely as an informational piece. It does not constitute an offer, a solicitation of 
an offer, advice, or a recommendation to invest with Summit Global Investments and may not be construed as such. 
This informational piece should not serve as the only basis of any investment decision. This document is intended 
exclusively for the use of those to whom it was delivered. Please refer to the Summit Global Investments ADV Part 
2 for information regarding fees. Past performance is no guarantee of future results. Factors which will impact 
returns include, but are not limited to, the advisory fee charged by SGI, directed brokerage costs and fees charged 
by the Custodian. Other factors which may affect the return of your investment include, but are not limited to, the 
custodian selected, additional fees on transactions, timing of your investment, timing of trades placed with the 
custodian and when advisory fees are taken out of your account. See SGI’s ADV for additional information regarding 
these strategies. 
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U.S. LARGE CAP (Lower Risk) 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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U.S. LARGE CAP CORE 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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U.S. SMALL CAP (Lower Risk) 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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U.S. SMALL CAP CORE 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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GLOBAL 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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DYNAMIC TACTICAL 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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Asset Allocation: PEAK GROWTH 

This document is provided to you solely as an informational piece. It does not 
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 
with Summit Global Investments and may not be construed as such. This informational 
piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the 
Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors 
which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 
may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades 
placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider 
the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus 
and statement of additional information. Please read carefully. 
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Asset Allocation: PRUDENT GROWTH 

This document is provided to you solely as an informational piece. It does not constitute an offer, a solicitation of an offer, advice, or a recommendation to invest with 
Summit Global Investments and may not be construed as such. This informational piece should not serve as the only basis of any investment decision. This document is 
intended exclusively for the use of those to whom it was delivered. Please refer to the Summit Global Investments ADV Part 2 for information regarding fees. Past 
performance is no guarantee of future results. Your actual returns may vary. Factors which will impact returns include, but are not limited to, the advisory fee charged by 
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which may affect the return of your investment include, but are not limited to, the custodian 
selected, additional fees on transactions, timing of your investment, timing of trades placed with the custodian and when advisory fees are taken out of your account. See 
SGI’s ADV for additional information regarding this strategy. Before investing, consider the investment objectives, risks, charges, and expenses of the strategy’s various 
investment options. See www.summitglobalinvestments.com for a fund prospectus and statement of additional information. Please read carefully. 
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