
April 2023 888-251-4847   sgiam.com  Page 1 of 10 

 

Commentary 

Major stock markets around the world rose during the first quarter of 2023. The S&P 500 Index returned 
7.48% during the quarter. Small cap stocks represented by the Russell 2000 Index returned 2.74% for the 
quarter and international stocks represented by the MSCI ACWI ex US Index returned 7.00% for the 
quarter.  

Aggressive increases in the Fed funds 
rate that began one year ago have 
somewhat slowed inflation, however, 
most inflation measures are still more 
than double the Federal Reserve 
target rate of 2%. Higher interest 
rates caused the value of fixed 
interest rate assets in the banking 
system and bonds to decline. The 

collapse of Silicon Valley Bank, the first bank failure since the financial crisis in 2008, caused smaller 
regional bank stocks to drop significantly in early March. Rapid responses by the Federal Deposit Insurance 
Corporation and Federal Reserve were able to stem further bank runs by bailing out all depositors even 
those with balances more than the statutory limit of $250,000. 

In response, 2-year Treasury bond yields plunged from 5.07% on March 8 to 3.77% in less than two weeks. 
Expectations for further Fed funds increases completely evaporated and currently the futures market has 
priced in a significant cut in the interest rate by the end of the year. This contrasts with Fed Chair Powell’s 
comments that rate cuts are not in their “base case” estimates for 2023. 

The most inverted yield curve in over four decades is the indicator that most clearly signals that a recession 
is likely over the next 12-18 months. The composite of ten leading economic indicators is still declining. 
Such a decline has preceded 
every economic downturn since 
1969. An overheated labor 
market, where nearly two jobs 
exist for every unemployed 
person, has pushed wage 
inflation to the 5-6% range. The 
unemployment rate at 3.6% is 
the lowest since the 1960s. A 
strong labor market combined 
with healthy household and 
corporate finances are likely to 
limit the downturn to a mild 
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recession. Corporate earnings have trended lower recently and will remain a key indicator for the next 
three quarters as to whether the slowdown becomes severe. 

The Eurozone faces even more 
difficulties than the United States. In 
addition to a disruptive war ongoing, 
their inflation is higher, and their 
labor market is not as strong. The 
reopening of China after the COVID-
19 lockdowns is positive for the 
global economy but even they 
forecasted the slowest GDP growth in 
three decades. A key engine of 
economic growth, China’s large 
residential real estate market, has 
been overbuilt and now must 

readjust to market conditions. 

A recent survey showed the highest percentage of lending institutions planning on tightening credit 
standards since 2008. Reasonable stock valuations contrast with the environment of sticky inflation, 
tightening credit, decelerating growth, and restrictive monetary policy. This is an environment where active 
stock selection should perform well relative to traditional high beta or high-risk strategies. 

Outlook 

• Most inflation measures remain elevated versus the Federal Reserve’s 2% target rate; therefore, 
interest rates are likely to remain higher for longer than current market expectations. 

• The inverted yield curve combined with falling leading economic indicators point to a recession in the 
U.S. within the next 12-18 months. 

• The strong labor market and wage inflation of over 6% should relegate an upcoming recession as mild. 

• The U.S. markets should outperform Eurozone and China this year. 
 
We adhere to our disciplined, managed-risk, multi-factor investment process and continue to find attractive 
investment opportunities. SGI manages multiple investment strategies for clients. Over a full market cycle, 
our defensive strategies have historically limited downside risks and allowed for participation in market 
rallies. Over a complete market cycle, our market risk core investment strategies seek to outperform their 
respective benchmarks. We are privileged for the opportunity to serve as your trusted advisor.  
 
Sincerely, 
Summit Global Investments 
 

This document is provided to you solely as an informational piece. It does not constitute an offer, a solicitation of an offer, 

advice, or a recommendation to invest with Summit Global Investments and may not be construed as such. This 

informational piece should not serve as the only basis of any investment decision. This document is intended exclusively for 

the use of those to whom it was delivered. Please refer to the Summit Global Investments ADV Part 2 for information 

regarding fees. Past performance is no guarantee of future results. Factors which will impact returns include, but are not 

limited to, the advisory fee charged by SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian selected, additional fees on 

transactions, timing of your investment, timing of trades placed with the custodian and when advisory fees are taken out 

of your account. See SGI’s ADV for additional information regarding these strategies. 
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U.S. LARGE CAP (Lower Risk) 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 
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U.S. LARGE CAP CORE 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 
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U.S. SMALL CAP (Lower Risk) 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 
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U.S. SMALL CAP CORE 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 
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GLOBAL 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 
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DYNAMIC TACTICAL 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 

Characteristics Portfolio ACWI (LV) ACWI

Strategy Assets ($ Million) 131.7 - -

Number of Holdings 92 385 2,315

Beta* 0.83 0.63 1.00

Standard Deviation* 17.0% 12.6% 19.9%

Market Cap. ($ Billion) 53.3 43.1 79.1

Price to Trailing Earnings 19.4 20.7 20.4

Price to Cash Flow 13.9 14.5 16.5

Price to Book 3.4 3.8 3.8

Enterprise Value to Sales 3.6 4.0 3.8

Debt as % of Assets 19.0 28.4 25.3

Dividend Yield (%)** 2.07 2.78 2.16

Return on Equity (%) 18.4 16.8 20.1

* Beta & Standard Deviation 36 months

** Dividend Yield index method, all other data weighted median

Top 10 Holdings Ticker Position

T-MOBILE US INC TMUS 3.7%

INCYTE CORP INCY 3.7%

TAIWAN SEMICONDUCTOR-SP ADR TSM 3.5%

ROYAL BANK OF CANADA RY 3.1%

LPL FINANCIAL HOLDINGS INC LPLA 3.1%

VERTEX PHARMACEUTICALS INC VRTX 3.1%

HOULIHAN LOKEY INC HLI 3.0%

MICROSOFT CORP MSFT 2.9%

THOMSON REUTERS CORP TRI 2.6%

KELLOGG CO K 2.5%

   Sector Portfolio ACWI (LV) ACWI

Communication Services 12.0% 11.7% 6.8%

Consumer Discretionary 5.9% 5.6% 10.4%

Consumer Staples 11.3% 12.5% 7.7%

Energy 3.7% 1.7% 5.7%

Financials 20.9% 13.3% 15.0%

Health Care 18.2% 17.9% 13.3%

Industrials 5.3% 8.3% 10.1%

Information Technology 13.8% 15.3% 19.9%

Materials 3.0% 4.5% 5.0%

Real Estate 1.8% 0.8% 2.6%

Utilities 2.1% 8.0% 3.2%

Other 1.9% 0.3% 0.4%
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Asset Allocation: PEAK GROWTH 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 
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Asset Allocation: PRUDENT GROWTH 
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This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 

Asset Allocation: PRUDENT GROWTH 

This document is provided to you solely as an informational piece. It does not 

constitute an offer, a solicitation of an offer, advice, or a recommendation to invest 

with Summit Global Investments and may not be construed as such. This informational 

piece should not serve as the only basis of any investment decision. This document is 

intended exclusively for the use of those to whom it was delivered. Please refer to the 

Summit Global Investments ADV Part 2 for information regarding fees. Past 

performance is no guarantee of future results. Your actual returns may vary. Factors 

which will impact returns include, but are not limited to, the advisory fee charged by 

SGI, directed brokerage costs and fees charged by the Custodian. Other factors which 

may affect the return of your investment include, but are not limited to, the custodian 

selected, additional fees on transactions, timing of your investment, timing of trades 

placed with the custodian and when advisory fees are taken out of your account. See 

SGI’s ADV for additional information regarding this strategy. Before investing, consider 

the investment objectives, risks, charges, and expenses of the strategy’s various 

investment options. See www.summitglobalinvestments.com for a fund prospectus 

and statement of additional information. Please read carefully. 


